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The Board of Directorv,

The Buffalo Economic Renaissance Corporation
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We have audited the accompanying balance sheets of The Buffalo Economic Renaissance Corporation (the
Corporation) as of May 31, 2005 and 2004 and the related statements of activities and cash flows for the vears
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We conducted our audits in accordance with auditing standards gener ally accepted in the United States of
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reasonable assurance nb(;’a? “x’hctbcr the financial statements are free of material misstatement. An aundit
mcludes examining, on a test basis, evidence ,upfoomn the amounts and disclosures in the financial statements.
An audit also includes assessing the accounting principles used and significant estimates made by management,
as well as evzluam«g the overall financial statement presentation. We believe that our audits provide a rea%onab

basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of the Corporation as of May 31, 2005 and 2004 and the changes in its net assets and its cash flows for
the years then ended in conformity with accounting principles generally accepted in the United States of
America.

In accordance with Government Aunditing Standards, we have also issued our report dated September 15, 2005 on
our consideration of the Corporation's compliance and internal control over financial reporting and our tests of
its compliance with certain provisions of laws, regulations, contracts and grant agreements, and other matters.
The puzpose of that report is to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing and not to provide an opinion on the internal control over financial
rep@.fmw ot on romphance‘ That rr—‘porr ‘%s an mfe al *7?1”’6 of an md‘s: pe 1?{‘1*}“1@4 in accordance with Gopernment

¢ ats taken as a whole.

dule of real estate revenues and expenses and SC&,EdlilIE of expenditures

of federal awards as reqwred by the U.S O{ﬁce of Management and Budget Circular A-133, Audits of States, Local

Govermments and Non-Profit Organizations, are presented for purposes of additional malyw and are not a required

part of the financial statements. The accompanying supplementary information and schedule of expendzmree of

federal awards have been subjected to the auditing procedures applied in the audit of the financial statements

and, in our opinion, are fairly stated in all material respects in relation to the financial statements taken as a
whole.
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September 15, 2005, except for Note 6
which is as of November 1, 2005



THE BUFFALO ECONOMIC RENAISSANCE CORPORATION

2005 2004
Assets
Cash available for operations $ 2,497,197 § 1723240
Restricted cash (Note 2) 3,243,942 3,357,876
Total cash 5,741,139 5,081,116

Investments
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Liabilities and Net Assets
Liabilities:
Accounts payable and accrued expenses $ 986,192 § 554,931
Refundable advances - 500,000
Notes payable (Note 6) 27,261,740 29,533,428
28,247,932 30,588,359
Net assets 30,672,853 30,131,312

$ 58,920,785 § 60,719,671

See accompanying notes. 2



THE BUFFALO ECONOMIC RENAISSANCE CORPORATION

For the years ended May 31, 2005 2004

Changes in unrestricted net assets:

Revenues and other support:

Grant revenue $ 6,170,498 % 415,200
Real estate rental revenues 1,452,259 1,398,418
ncome:
918,528
Investrnents 39,912
wcome and fees 195,360
Lending fees 27,929
Total unrest £ SUPPOrt 2,995,347
Expenses:
Real estate rental expenses 1,934,779 1,566,615
Lending and other assistance 404,849 615,973
Development projects 1,877,277 98,302
Business development grants 882,532 269,000
Business development 541,251 486,760
General and administrative 1,478,104 997,755
7,118,792 4,034,405
Provision for doubtful loans and loan forgiveness 1,013,100 895,949

8,131,892 4,930,354

Increase (decrease) in unrestricted net assets 541,541 (1,935,007)
Net assets - beginning 30,131,312 32,066,319
Net assets - ending $ 30,672,853 § 30,131,312

See accompanying notes. 3



THE BUFFALO ECONOMIC RENAISSANCE CORPORATION

For the years ended May 31, 2005 2004
Cash flows from operating activities:
Increase (decrease) in net assets $ 541,541 §  (1,935,007)
Adjustments to reconcile increase (decrease) in net assets to net cash
flows from operating activities:
Loss in investments 1,500,000 -
Provision for doubtful loans and loan forgiveness 1,013,106 895,949
: tati 534732
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74,966
4,667,324y
431,261
(500,060)

Net cash flows from (for) operating activities (1,053,508) 971,426

Cash flows from investing activities:
Acquisition of property and equipment (55,753) -
Purchase of investments (1,700,000) -
Loans granted (4,533,074) (3,204,028)
Collections on loans 6,485,766 3,049,903
Net cash flows from (for) investing activites 196,939 (154,125)

Cash flows from financing activities:
Proceeds from grant awards 3,788,280 3,727,372
Proceeds from mortgages and notes payable 1,700,000 -
Repayment of mortgages and notes payable (3,971,688) (4,312,373)
Net cash flows from (for) financing activities 1,516,592 (585,001)
Net increase in cash 660,023 232,300
Cash - beginning 5,081,116 4,848,816
Cash - ending $ 5,741,139 § 5,081,116
See accompanying notes. 4



